
Worded Problems – Percentage Increase and Decrease

1) Vicky needs to insure her car. The premium is £800 per annum.

Vicky gets a 15% reduction for agreeing to be the only drive.  
What premium does she have to pay?

2) Tom earns £500 per month. Tom gets a tax free allowance on £2000 per year.
and then he pays 10% tax on the rest of his income per year.

How much tax does Tom pay per year?

3) Samantha and David are buying a house for £70 000.  
They pay a deposit of 30% and then obtain a mortgage from bank for the remainder.  
The bank tells them that they will pay 7% interest on the remaining amount. 
How much interest will they pay to the bank?
4) Lisa wants to buy a television, which is on sale at a cash price of £250.

The credit terms are a deposit of 20% then the remainder to be paid back over 10 months.

How much will be each monthly payment?
5) Mark earns a salary of £10000. The rates of tax are 10% on the first £1500 of salary and 20% on all his remaining salary. How tax must he pay?

6) A man buys a cello for £8000. 
He expects the cello to increase in value by 5% in the first year and by 10% in the second year. 
How much does he expect the cello to be worth in 2 years time?

7) Eric receives his gas bill. It is for £120 plus VAT at 17.5%.

How much is Eric’s gas bill?
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